

V.S. International Group Limited announced on 22/09/2006:

(stock code: 01002 )

Year end date: 31/07/2006

Currency: HKD

Auditors' Report: Unqualified

                                                        (Audited   )

                                     (Audited   )       Last

                                     Current            Corresponding

                                     Period             Period

                                     from 01/08/2005    from 01/08/2004

                                     to 31/07/2006      to 31/07/2005

                               Note  ('000      )       ('000      )

Turnover                           : 1,402,260          1,226,909         

Profit/(Loss) from Operations      : 110,630            78,925            

Finance cost                       : (53,453)           (45,611)          

Share of Profit/(Loss) of 

  Associates                       : (5,446)            (3,296)           

Share of Profit/(Loss) of

  Jointly Controlled Entities      : N/A                N/A               

Profit/(Loss) after Tax & MI       : 45,323             24,587            

% Change over Last Period          : +84       %

EPS/(LPS)-Basic (in dollars)       : 0.0548             0.0300            

         -Diluted (in dollars)     : 0.0545             0.0300            

Extraordinary (ETD) Gain/(Loss)    : N/A                N/A               

Profit/(Loss) after ETD Items      : 45,323             24,587            

Final Dividend                     : 0.8 cents          0.8 cents

  per Share                                              

(Specify if with other             : N/A                N/A

  options)                                               

B/C Dates for 

  Final Dividend                   : 13/12/2006         to 15/12/2006 bdi.

Payable Date                       : To Be Announced

B/C Dates for Annual         

  General Meeting                  : 13/12/2006         to 15/12/2006 bdi.

Other Distribution for             : N/A

  Current Period                     

B/C Dates for Other 

  Distribution                     : N/A   

Remarks:

Note 1: Basis of preparation

These financial statements have been prepared in accordance with all applicable Hong Kong Financial Reporting Standards (“HKFRSs”), which collective term includes all applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards (“HKASs”) and Interpretations issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”), accounting principles generally accepted in Hong Kong and the disclosure requirements of the Hong Kong Companies Ordinance.  These financial statements also comply with the applicable disclosure provisions of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (“Stock Exchange”).  

As at 31 July 2006, the Company and its subsidiaries (together referred to as the “Group”) and the Company's current liabilities exceeded its current assets by approximately HK$112,138,000 and HK$30,921,000 respectively.  The Directors have evaluated all the relevant facts available to them and are of the opinion that there does not exist any material adverse conditions which would preclude the Group and the Company from renewing the current bank loans upon expiry or securing adequate banking facilities to enable the Group and the Company to meet their financial obligations as they fall due for the foreseeable future.  Accordingly, the financial statements have been prepared on a going concern basis.
 
The HKICPA has issued a number of new and revised HKFRSs that are effective for accounting periods beginning on or after 1 January 2005.  The Board has determined the accounting policies to be adopted in the Group’s annual financial statements for the year ended 31 July 2006 on the basis of HKFRSs currently in issue. Information on the changes in accounting policies resulting from initial application of these new and revised HKFRSs for the current and prior accounting periods reflected in these financial statements is provided in note 2.

Note 2: Changes in accounting policies

(a)
Restatement of prior periods and opening balances

The following tables disclose the adjustments that have been made in accordance with the transitional provisions of the respective HKFRSs to each of the line items in the consolidated income statement and balance sheet and other significant related disclosure items as previously reported for the year ended 31 July 2005.  

Effect on the consolidated income statement for the year ended 31 July 2005:

	
	
	
	
	
	
	
	
	
	

	
	
	Effect of new policy
	
	

	
	2005 (as
	(increase/(decrease) in profit for the year)

	
	previously
	
	
	
	
	2005 (as
	
	

	
	reported)
	HKFRS 2
	HKAS 1
	HKAS 17
	Sub-total
	restated)

	
	
	(note 2(e))
	(note 2(g))
	(note 2(c))
	
	

	
	HK$’000
	HK$’000
	HK$’000
	HK$’000
	HK$’000
	HK$’000

	
	
	
	
	
	
	

	Turnover
	
1,226,909
	
-
	
-
	
-
	
-
	
1,226,909

	
	
	
	
	
	
	

	Cost of sales
	
(1,040,196)
	
-
	
-
	
2,254
	
2,254
	
(1,037,942)

	
	
	
	
	
	
	

	Gross profit
	
186,713
	
-
	
-
	
2,254
	
2,254
	
188,967

	
	
	
	
	
	
	

	Other net losses
	
(8,995)
	
-
	
-
	
-
	
-
	
(8,995)

	Distribution costs
	
(26,147)
	
-
	
-
	
-
	
-
	
(26,147)

	Administrative expenses
	
(73,893)
	
(689)
	
-
	
-
	
(689)
	
(74,582)

	Other operating expenses
	
(318)
	
-
	
-
	
-
	
-
	
(318)

	
	
	
	
	
	
	

	Profit from operations
	
77,360
	
(689)
	
-
	
2,254
	
1,565
	
78,925

	
	
	
	
	
	
	

	Finance costs
	
(45,611)
	
-
	
-
	
-
	
-
	
(45,611)

	Share of losses of associates
	
(3,296)
	
-
	
-
	
-
	
-
	
(3,296)

	
	
	
	
	
	
	


Note 2: Changes in accounting policies (continued)

	
	
	
	
	
	
	
	
	
	

	
	
	Effect of new policy
	
	

	
	2005 (as
	(increase/(decrease) in profit for the year)

	
	previously
	
	
	
	
	2005 (as
	
	

	
	reported)
	HKFRS 2
	HKAS 1
	HKAS 17
	Sub-total
	restated)

	
	
	(note 2(e))
	(note 2(g))
	(note 2(c))
	
	

	
	HK$’000
	HK$’000
	HK$’000
	HK$’000
	HK$’000
	HK$’000


	Profit before taxation
	
28,453
	
(689)
	
-
	
2,254
	
1,565
	
30,018

	
	
	
	
	
	
	

	Income tax
	
(3,342)
	
-
	
-
	
(740)
	
(740)
	
(4,082)

	
	
	
	
	
	
	

	
	
25,111
	
(689)
	
-
	
1,514
	
825
	
25,936

	
	
	
	
	
	
	

	Minority interests
	
(1,349)
	
-
	
1,349
	
-
	
1,349
	
-

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Profit for the year
	
23,762
	
(689)
	
1,349
	
1,514
	
2,174
	
25,936

	
	
==========
	
========
	
========
	
========
	
========
	
========

	Attributable to:
	
	
	
	
	
	

	Equity shareholders of the Company
	
23,762
	
(689)
	
-
	
1,514
	
825
	
24,587

	Minority interests
	
-
	
-
	
1,349
	
-
	
1,349
	
1,349

	
	
	
	
	
	
	

	Profit for the year
	
23,762
	
(689)
	
1,349
	
1,514
	
2,174
	
25,936

	
	
==========
	
========
	
========
	
========
	
========
	
========

	Earnings per share
	
	
	
	
	
	

	Basic (HK cents)
	2.90
	
(0.08)
	-
	0.18
	0.10
	3.00

	
	
==========
	
========
	
========
	
========
	
========
	
========

	
	
	
	
	
	
	

	Diluted (HK cents)
	2.90
	
(0.08)
	-
	0.18
	0.10
	3.00

	
	
==========
	
========
	
========
	
========
	
========
	
========

	Other significant disclosure
	
	
	
	
	
	

	  items:
	
	
	
	
	
	

	Staff costs
	
128,566
	
689
	
-
	
-
	
689
	
129,255

	Depreciation
	
80,712
	
-
	
-
	
(2,665)
	
(2,665)
	
78,047

	Amortisation of interests in
	
	
	
	
	
	

	  leasehold land held for own
	
	
	
	
	
	

	  use under operating leases
	
-
	
-
	
-
	
411
	
411
	
411


Note 2: Changes in accounting policies (continued)

Effect on the consolidated balance sheet at 31 July 2005:

	
	
	Effect of new policy
	
	

	
	2005 (as
	(increase/(decrease) in net assets)

	
	previously
	
	
	
	
	2005 (as
	
	

	
	reported)
	HKFRS 2
	HKAS 1
	HKAS 17
	Sub-total
	restated)

	
	
	(note 2(e))
	(note 2(g))
	(note 2(c))
	
	

	
	HK$’000
	HK$’000
	HK$’000
	HK$’000
	HK$’000
	HK$’000

	
	
	
	
	
	
	

	Non-current assets
	
	
	
	
	
	

	
	
	
	
	
	
	

	Fixed assets
	

	

	

	

	

	


	- Property, plant and
	
	
	
	
	
	

	   equipment
	
877,870
	
-
	
-
	
(149,925)
	
(149,925)
	
727,945

	- Interests in leasehold land 
	
	
	
	
	
	

	   held for own use under 
	
	
	
	
	
	

	   operating leases
	
-
	
-
	
-
	
19,420
	
19,420
	
19,420

	
	
	
	
	
	
	

	
	
877,870
	
-
	
-
	
(130,505)
	
(130,505)
	
747,365

	Goodwill
	
2,172
	
-
	
-
	
-
	
-
	
2,172

	Interests in associates
	
9,528
	
-
	
-
	
-
	
-
	
9,528

	
	
	
	
	
	
	

	
	
889,570
	
-
	
-
	
(130,505)
	
(130,505)
	
759,065

	Current assets
	
	
	
	
	
	

	
	
	
	
	
	
	

	Inventories
	
180,812
	
-
	
-
	
-
	
-
	
180,812

	Trade and other receivables
	
260,176
	
-
	
-
	
-
	
-
	
260,176

	Deposits with banks
	
156,703
	
-
	
-
	
-
	
-
	
156,703

	Cash and cash equivalents
	
109,631
	
-
	
-
	
-
	
-
	
109,631

	
	
	
	
	
	
	

	
	
707,322
	
-
	
-
	
-
	
-
	
707,322


Note 2: Changes in accounting policies (continued)

	
	
	Effect of new policy
	
	

	
	2005 (as
	(increase/(decrease) in net assets)

	
	previously
	
	
	
	
	2005 (as
	
	

	
	reported)
	HKFRS 2
	HKAS 1
	HKAS 17
	Sub-total
	restated)

	
	
	(note 2(e))
	(note 2(g))
	(note 2(c))
	
	

	
	HK$’000
	HK$’000
	HK$’000
	HK$’000
	HK$’000
	HK$’000


	Current liabilities
	
	
	
	
	
	

	
	
	
	
	
	
	

	Trade and other payables
	
302,683
	
-
	
-
	
-
	
-
	
302,683

	Interest-bearing borrowings
	
501,881
	
-
	
-
	
-
	
-
	
501,881

	Obligations under finance leases
	
12,063
	
-
	
-
	
-
	
-
	
12,063

	Loan from a substantial shareholder
	
4,892
	
-
	
-
	
-
	
-
	
4,892

	Current taxation
	
82
	
-
	
-
	
-
	
-
	
82

	
	
	
	
	
	
	

	
	
821,601
	
-
	
-
	
-
	
-
	
821,601

	
	
	
	
	
	
	

	Net current liabilities
	
(114,279)
	
-
	
-
	
-
	
-
	
(114,279)

	
	
	
	
	
	
	

	Total assets less current liabilities
	
775,291
	
-
	
-
	
(130,505)
	
(130,505)
	
644,786

	
	
	
	
	
	
	

	Non-current liabilities
	
	
	
	
	
	

	
	
	
	
	
	
	

	Interest-bearing borrowings 
	
277,005
	
-
	
-
	
-
	
-
	
277,005

	Obligations under finance leases
	
8,629
	
-
	
-
	
-
	
-
	
8,629

	Loan from a substantial shareholder
	
29,348
	
-
	
-
	
-
	
-
	
29,348

	Deferred tax liabilities
	
19,244
	
-
	
-
	
(19,244)
	
(19,244)
	
-

	
	
	
	
	
	
	

	
	
334,226
	
-
	
-
	
(19,244)
	
(19,244)
	
314,982

	
	
	
	
	
	
	

	Minority interests
	
5,513
	
-
	
(5,513)
	
-
	
(5,513)
	
-

	
	
	
	
	
	
	

	NET ASSETS
	
435,552
	
-
	
5,513
	
(111,261)
	
(105,748)
	
329,804

	
	
==========
	
========
	
========
	
========
	
========
	
========


Note 2: Changes in accounting policies (continued)

	
	
	Effect of new policy
	
	

	
	2005 (as
	(increase/(decrease) in net assets)

	
	previously
	
	
	
	
	2005 (as
	
	

	
	reported)
	HKFRS 2
	HKAS 1
	HKAS 17
	Sub-total
	restated)

	
	
	(note 2(e))
	(note 2(g))
	(note 2(c))
	
	

	
	HK$’000
	HK$’000
	HK$’000
	HK$’000
	HK$’000
	HK$’000


	CAPITAL AND RESERVES
	
	
	
	
	
	

	
	
	
	
	
	
	

	Share capital
	
41,000
	
-
	
-
	
-
	
-
	
41,000

	Employee share-based capital
	
	
	
	
	
	

	  reserve
	
-
	
689
	
-
	
-
	
689
	
689

	Land and buildings revaluation
	
	
	
	
	
	

	  reserve
	
108,666
	
-
	
-
	
(108,666)
	
(108,666)
	
-

	Retained profits
	
161,187
	
(689)
	
-
	
(1,082)
	
(1,771)
	
159,416

	Foreign exchange translation
	
	
	
	
	
	

	  reserve
	
11,089
	
-
	
-
	
(1,513)
	
(1,513)
	
9,576

	Other reserves
	
113,610
	
-
	
-
	
-
	
-
	
113,610

	
	
	
	
	
	
	

	
	
435,552
	
-
	
-
	
(111,261)
	
(111,261)
	
324,291

	Attributable to minority interests
	
-
	
-
	
5,513
	
-
	
5,513
	
5,513

	
	
	
	
	
	
	

	
	
435,552
	
-
	
5,513
	
(111,261)
	
(105,748)
	
329,804

	
	
==========
	
========
	
========
	
========
	
========
	
========


Note 2: Changes in accounting policies (continued)

(b)
Estimated effect of changes in accounting policies on the current period

The following tables provide estimates of the extent to which each of the line items in the consolidated income statement and balance sheet and other significant related disclosure items for the year ended 31 July 2006 is higher or lower than it would have been had the previous policies still been applied in the year, where it is practicable to make such estimates.

Estimated effect on the consolidated income statement for the year ended 31 July 2006:

	
	
	Estimated effect of new policy
	
	

	
	
	(increase/(decrease)
	
	

	
	
	in profit for the year)
	

	
	
	
	
	

	
	HKFRS 2
	HKFRS 3
	HKAS 17
	

	
	(note 2(e))
	(note 2(f))
	(note 2(c))
	Total

	
	HK$’000
	HK$’000
	HK$’000
	HK$’000

	
	
	
	
	

	Cost of sales
	
-
	
-
	
2,254
	
2,254

	
	
	
	
	

	Gross profit
	
-
	
-
	
2,254
	
2,254

	
	
	
	
	

	Administrative expenses
	
(1,516)
	
274
	
-
	
(1,242)

	
	
	
	
	

	Profit before taxation
	
(1,516)
	
274
	
2,254
	
1,012

	
	
	
	
	

	Income tax
	
-
	
-
	
(740)
	
(740)

	
	
	
	
	

	Profit for the year
	
(1,516)
	
274
	
1,514
	
272

	
	
=========
	
=========
	
=========
	
=========

	Attributable to:
	
	
	
	

	Equity shareholders of
	
	
	
	

	  the Company
	
(1,516)
	
274
	
1,514
	
272

	Minority interests
	
-
	
-
	
-
	
-

	
	
	
	
	

	Profit for the year
	
(1,516)
	
274
	
1,514
	
272

	
	
=========
	
=========
	
=========
	
=========

	Earnings per share
	
	
	
	

	
	
	
	
	

	Basic (HK cents)
	(0.18)
	0.03
	0.18
	0.03

	
	=========
	=========
	=========
	=========

	
	
	
	
	

	Diluted (HK cents)
	(0.18)
	0.03
	0.18
	0.03

	
	========
	=========
	=========
	=========

	Other significant disclosure
	
	
	
	

	  items:
	
	
	
	

	Staff costs
	
1,516
	
-
	
-
	
1,516

	Depreciation
	
-
	
-
	
(2,624)
	
(2,624)

	Amortisation of goodwill
	
-
	
(274)
	
-
	
(274)

	Amortisation of interests in
	
	
	
	

	  leasehold land held for own
	
	
	
	

	  use under operating leases
	
-
	
-
	
370
	
370


Note 2: Changes in accounting policies (continued)

Estimated effect on the consolidated balance sheet at 31 July 2006:

	
	
	Estimated effect of new policy
	
	

	
	
	(increase/(decrease)
	
	

	
	
	in net assets for the year)
	

	
	
	
	
	
	

	
	HKFRS 2
	HKFRS 3
	HKAS 17
	HKAS 39
	

	
	(note 2(e))
	(note 2(f))
	(note 2(c))
	(note 2(d))
	Total

	
	HK$’000
	HK$’000
	HK$’000
	HK$’000
	HK$’000

	Non-current assets
	
	
	
	
	

	Fixed assets
	
	
	
	
	

	- Property, plant and 
	
	
	
	 
	

	  equipment
	
-
	
-
	
(147,301)
	
-
	
(147,301)

	- Interests in leasehold
	
	
	
	
	

	  land held for own 
	
	
	
	
	

	  use under operating
	
	
	
	
	

	  leases
	
-
	
-
	
19,050
	
-
	
19,050

	Goodwill
	
-
	
274
	
-
	
-
	
274

	
	
-
	
274
	
(128,251)
	
-
	
(127,977)

	Current assets
	
	
	
	
	

	Bills receivable
	
-
	
-
	
-
	
22,676
	
22,676

	Current liabilities
	
	
	
	
	

	Interest-bearing
	
	
	
	
	

	  borrowings
	
-
	
-
	
-
	
(22,676)
	
(22,676)

	Net current liabilities
	
-
	
-
	
-
	
-
	
-

	Total assets less 
	
	
	
	
	

	  current liabilities
	
-
	
274
	
(128,251)
	
-
	
(127,977)

	
	
	
	
	
	

	Non-current liabilities
	
	
	
	
	

	
	
	
	
	
	

	Deferred tax liabilities
	
-
	
-
	
(18,504)
	
-
	
(18,504)

	
	
	
	
	
	

	NET ASSETS
	
-
	
274
	
(109,747)
	
-
	
(109,473)

	
	
=========
	
=========
	
=========
	
=========
	
========

	CAPITAL AND
	
	
	
	
	

	  RESERVES
	
	
	
	
	

	
	
	
	
	
	

	Share premium
	
859
	
-
	
-
	
-
	
859

	Employee share-based
	
	
	
	
	

	  capital reserve
	
565
	
-
	
-
	
-
	
565

	Land and buildings
	
	
	
	
	

	  revaluation reserve
	
-
	
-
	
(106,840)
	
-
	
(106,840)

	Retained profits
	
(1,424)
	
274
	
(1,394)
	
-
	
(2,544)

	Foreign exchange
	
	
	
	
	

	  translation reserve
	
-
	
-
	
(1,513)
	
-
	
(1,513)

	
	

	

	

	

	


	
	
-
	
274
	
(109,747)
	
-
	
(109,473)

	
	
=========
	
=========
	
=========
	
=========
	
========


Note 2: Changes in accounting policies (continued)

Estimated effect on amounts recognised as capital transactions with owners of the Group for the year ended 31 July 2006:

	
	Effect of new policy

	
	(increase/(decrease))

	
	HKFRS 2

	
	(note 2(e))

	
	HK$’000

	
	

	Attributable to equity shareholders of the Company  
	
1,516

	Minority interests
	
-

	
	

	Total equity
	
1,516

	
	
==========


(c)   Leasehold land and buildings held for own use (HKAS 17, Leases)

In prior years, leasehold land and buildings held for own use were stated at revalued amounts less accumulated depreciation and accumulated impairment losses.  Movement of revaluation surpluses or deficits were normally taken to the land and buildings revaluation reserve.

With effect from 1 August 2005, in order to comply with HKAS 17, the Group has adopted a new policy for leasehold land and buildings held for own use. Under the new policy, the leasehold interest in land held for own use is accounted for as being held under an operating lease where the fair value of the interest in any buildings situated on the leasehold land could be measured separately from the fair value of the leasehold interest in the land at the time the lease was first entered into by the Group, or taken over from the previous lessee, or at the date of construction of those buildings, if later.

Any buildings held for own use which are situated on such land leases continue to be presented as part of property, plant and equipment. However, as from 1 August 2005 the buildings are also stated at cost less accumulated depreciation and accumulated impairment losses, rather than at fair value, to be consistent with the new policy required to be adopted for the land element.
The above new accounting policy has been adopted retrospectively. The adjustments, including reversal of related deferred tax liabilities, for each financial statement line item affected for 31 July 2005 and 2006 are set out in notes 2(a) and 2(b). 
Note 2: Changes in accounting policies (continued)

(d)
Financial instruments (HKAS 39, Recognition and measurement of financial instruments)

In prior years, bills receivable with recourse were derecognised in the financial statements upon settlement or when discounted with financial institutions.

Upon the adoption of HKAS 39 with effect from 1 August 2005, discounted bills receivable should not be derecognised where the Group retains substantially all risks and rewards relating thereto and the corresponding proceeds should be recognised as a liability.

The new accounting policy has been applied prospectively in accordance with the transitional arrangement under HKAS 39.  As a result, comparative amounts have not been restated.

(e)
Employee share option scheme (HKFRS 2, Share-based payment)

In prior years, no amounts were recognised when employees (which term includes directors) were granted share options over shares in the Company. If the employees chose to exercise the share options, the nominal amount of share capital and share premium were credited only to the extent of the share option’s exercise price receivable.

With effect from 1 August 2005, in order to comply with HKFRS 2, the Group has adopted a new policy for employee share options. Under the new policy, the Group recognises the fair value of such share options as an expense with a corresponding increase recognised in a capital reserve within equity. 

The new accounting policy has been applied retrospectively with comparatives restated.

The adjustments for each financial statement line affected for the years ended 31 July 2005 and 2006 are set out in notes 2(a) and (b). No adjustments to the opening balances as at 1 August 2004 are required as no share options existed at that time.



 
Note 2: Changes in accounting policies (continued)

(f)
Amortisation of positive goodwill (HKFRS 3, Business combinations and HKAS 36, Impairment of assets)

In prior years, positive goodwill was amortised on a straight line basis over its useful life and was subject to impairment testing when there were indications of impairment.

With effect from 1 August 2005, in order to comply with HKFRS 3 and HKAS 36, the Group has changed its accounting policies relating to goodwill. Under the new policy, the Group no longer amortises positive goodwill but tests it at least annually for impairment.
The new policy in respect of the amortisation of positive goodwill has been applied prospectively in accordance with the transitional arrangements under HKFRS 3. The adjustments for each consolidated financial statement line affected for the year ended 31 July 2006 are set out in note 2(b).

(g)
Minority interests (HKAS 1, Presentation of financial statements and HKAS 27, Consolidated and separate financial statements)

In prior years, minority interests at balance sheet date were presented in the consolidated balance sheet separately from liabilities and as a deduction from net assets.  Minority interests in the results of the Group for the year were also separately presented in the consolidated income statement as a deduction before arriving at the profit attributable to the equity shareholders of the Company.

With effect from 1 August 2005, in order to comply with HKAS 1 and HKAS 27, the Group has changed its accounting policy relating to presentation of minority interests.  Under the new policy, minority interests are presented as part of equity, separately from interests attributable to the equity shareholders of the Company. These changes in presentation have been applied retrospectively with comparatives restated as shown in note 2(a).

(h)
Definition of related parties (HKAS 24, Related party disclosures)

As a result of the adoption of HKAS 24, the definition of related parties has been expanded to clarify that related parties include entities that are under the significant influence of a related party that is an individual (i.e. key management personnel, significant shareholders and/or their close family members) and post-employment benefit plans which are for the benefit of employees of the Group or of any entity that is a related party of the Group.  The clarification of the definition of related parties has not resulted in any material changes to the previously reported disclosures of related party transactions nor has it had any material effect on the disclosures made in the current period, as compared to those that would have been reported had SSAP 20, Related party disclosures, still been in effect.
Note 3: Analysis of turnover and profit from continuing operations

Turnover from external customers represents the aggregate invoiced value of goods sold.  Turnover excludes value added or other sales taxes and is after deduction of any trade discounts.
The Group comprises the following main business segments:
	Plastic injection and moulding
	:  manufacture and sale of plastic moulded products and parts

	
	

	Assembling of electronic products
	:  assembling and sale of electronic products, including processing fees generated from assembling of electronic products

	
	

	Mould design and fabrication
	:   manufacture and sale of plastic injection moulds


	2006
	Plastic 

injection and moulding
	Assembling of

electronic products
	Mould design and fabrication
	Consolidated

	
	HK$’000
	
HK$’000
	
HK$’000
	
HK$’000

	Turnover from external customers
	

1,114,554
	

177,191
	

110,515
	

1,402,260

	
	 
=======
	 
========
	 
========
	 
========

	
	
	
	
	

	Segment result
	
129,298
	
1,571
	
31,588
	
162,457

	Unallocated operating income and
	
	
	
	

	    expenses
	
	
	
	 
(51,827)

	
	
	
	
	

	Profit from operations
	
	
	
	
110,630

	
	
	
	
	

	Finance costs
	

	

	

	
(53,453)

	Share of losses of associates
	
	
	
	(5,446)

	Income tax
	
	
	
	 
(6,291)

	
	
	
	
	

	Profit for the year
	
	
	
	
45,440

	
	
	
	
	 
=========

	Depreciation and amortisation for the year
	54,554
	18,187
	9,532
	82,273

	Unallocated depreciation and
amortisation
	
	
	
	
5,855

	
	
	
	
	
88,128

	
	
	
	
	 
=========

	Significant non-cash items 
	
	
	
	

	    (other than depreciation and 
	
	
	
	

	amortisation)
	
2,891
	
(182)
	
90
	
2,799

	
	
	
	
	 
=========


Note 3: Analysis of turnover and profit from continuing operations (continued)

	2005
	Plastic 

injection and moulding
	Assembling of

electronic products
	Mould design and fabrication
	Consolidated

	
	(restated)
	(restated)
	(restated)
	(restated)

	
	HK$’000
	
HK$’000
	
HK$’000
	
HK$’000

	Turnover from external customers
	
1,005,676
	
161,069
	


60,164
	


1,226,909

	
	 
=======
	 
========
	 
========
	 
========

	
	
	
	
	

	Segment result
	
119,819
	
12,830
	
15,880
	
148,529

	Unallocated operating income and
	
	
	
	

	    expenses
	
	
	
	 
(69,604)

	
	
	
	
	

	Profit from operations
	
	
	
	
78,925

	
	
	
	
	

	Finance costs
	

	

	

	
(45,611)

	Share of losses of associates
	
	
	
	(3,296)

	Income tax
	
	
	
	 
(4,082)

	
	
	
	
	

	Profit for the year
	
	
	
	
25,936

	
	
	
	
	 
=========

	Depreciation and amortisation for the year
	45,292
	13,246
	8,910
	67,448

	Unallocated depreciation and amortisation
	
	
	
	
11,284

	
	
	
	
	
78,732

	
	
	
	
	 
=========

	Significant non-cash items
	
	
	
	

	   (other than depreciation and
	
	
	
	

	   amortisation)
	
3,173
	474
	105
	3,752

	Unallocated expenses
	
	
	
	
616

	
	
	
	
	
4,368

	
	
	
	
	 
=========

	
	
	
	
	


Note 4: Profit before taxation
Profit from before taxation is arrived at after charging/(crediting):

	
	2006
	2005

	
	
HK$’000
	
HK$’000

	(a)
Finance costs:
	
	

	
	
	

	
Interest on bank advances repayable
	
	

	
  within five years
	 
47,786
	 
35,978

	
Interest on bank advances repayable
	
	

	
  over five years
	 
-
	 
830

	
Interest on loan from a substantial shareholder
	 
1,605
	 
1,905

	
Bills discount expenses
	 
-
	 
885

	
Finance charges on obligations under
	
	

	
  finance leases
	 
1,168
	 
1,731

	
	
	

	
Total borrowing costs
	
50,559
	
41,329

	
Less: Borrowing costs capitalised as 
	
	

	

   construction in progress *
	 
(1,145)
	 
(998)

	
	
	

	
	 
49,414
	 
40,331

	
Net exchange losses
	 
964
	 
3,132

	
Bank charges
	 
3,075
	 
2,148

	
	
	

	
	 
53,453
	 
45,611

	
	 ==========
	 ==========


*
The borrowing costs have been capitalised at an average cost of borrowings to the Group of 6.0% (2005: 5.1%) per annum for construction in progress.

	
	2006
	2005

	
	
	
   (restated)

	
	
HK$’000
	HK$’000

	(b)
Other items:
	
	

	
	
	

	Amortisation of goodwill
	-
	
274

	Amortisation of interests in leasehold land held for own use under operating leases
	370
	411

	
Depreciation
	
	

	
- other assets
	 
81,418
	 
73,633

	
- assets held under finance leases
	 
6,340
	 
4,414

	
Operating lease charges in respect of properties
	
	

	
- factory and hostel rentals
	 
10,262
	 
9,916

	
	 
========
	 ========


Note 5: Earnings per share

(a)
Basic earnings per share

The calculation of basic earnings per share is based on the profit attributable to ordinary equity shareholders of the Company of HK$45,323,000 (2005 (restated): HK$24,587,000) and the weighted average number of 827,806,022 shares (2005: 820,000,000 shares) in issue during the year, calculated as follows:

(i)
Weighted average number of ordinary shares

	
	2006
	2005

	
	Number
	Number

	
	of shares
	of shares

	
	
	

	Issued ordinary shares at 1 August
	
820,000,000
	
820,000,000

	Effect of share options exercised
	
7,806,022
	
-

	
	
	

	Weighted average number of ordinary shares at 31 July
	827,806,022
	820,000,000

	
	
=========
	
=========


 (b)
Diluted earnings per share

The calculation of diluted earnings per share is based on the profit attributable to ordinary equity shareholders of HK$45,323,000 (2005 (restated): HK$24,587,000) and the weighted average number of ordinary shares of 831,323,321 shares (2005: 820,107,903 shares), calculated as follows:

(i)
Weighted average number of ordinary shares (diluted)
	
	2006
	2005

	
	Number
	Number

	
	of shares
	of shares

	
	
	

	Weighted average number of ordinary shares at 31 July 
	827,806,022
	820,000,000

	Effect of deemed issue of shares under the Company’s share option scheme for nil consideration
	
3,517,299
	
107,903

	
	
	

	
	
	

	Weighted average number of ordinary shares (diluted) at 31 July
	831,323,321
	820,107,903

	
	
=========
	
=========


Note 6: Comparative figures
Certain comparative figures have been adjusted or re-classified as a result of the changes in accounting policies.   Further details are disclosed in note 2. 
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