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	V.S. INT'L<01002> - Results Announcement

V.S. International Group Limited announced on  29/3/2004:

(stock code: 01002 )

Year end date: 31/7/2004

Currency: HKD

Auditors' Report: N/A

Interim report reviewed by: Both Audit Committee and Auditors

                                                        (Unaudited )

                                     (Unaudited )       Last

                                     Current            Corresponding

                                     Period             Period

                                     from 1/8/2003      from 1/8/2002  

                                     to 31/1/2004       to 31/1/2003  

                               Note  ('000      )       ('000      )

Turnover                           : 519,282            594,188           

Profit/(Loss) from Operations      : 28,250             28,132            

Finance cost                       : (20,014)           (11,218)          

Share of Profit/(Loss) of 

  Associates                       : N/A                N/A               

Share of Profit/(Loss) of

  Jointly Controlled Entities      : N/A                N/A               

Profit/(Loss) after Tax & MI       : 1,958              17,739            

% Change over Last Period          : -89       %

EPS/(LPS)-Basic (in dollars)       : 0.0024             0.0216            

         -Diluted (in dollars)     : N/A                N/A               

Extraordinary (ETD) Gain/(Loss)    : N/A                N/A               

Profit/(Loss) after ETD Items      : 1,958              17,739            

Interim Dividend                   : NIL                NIL               

  per Share                                                               

(Specify if with other             : N/A                N/A               

  options)                                                                

B/C Dates for 

  Interim Dividend                 : N/A          

Payable Date                       : N/A       

B/C Dates for (-)            

  General Meeting                  : N/A          

Other Distribution for             : N/A           

  Current Period                     

B/C Dates for Other 

  Distribution                     : N/A          

Remarks:

1. Basis of Presentation                               

(a)     This interim financial result is unaudited, but has been reviewed 

by KPMG in accordance with Statement of Auditing Standards 700 

"Engagements to review interim financial reports", issued by the Hong Kong 

Society of Accountants ("HKSA").  

The interim financial result has been prepared in accordance with the 

requirements of the Rules Governing the Listing of Securities on The Stock 

Exchange of Hong Kong Limited, including compliance with Statement of 

Standard Accounting Practice ("SSAP") 25 "Interim financial reporting" 

issued by the HKSA.

The financial information relating to the financial year ended 31 July 

2003 included in the interim financial result does not constitute the 

Company's statutory financial statements for that financial year but is 

derived from those financial statements.  Statutory financial statements 

for the year ended 31 July 2003 are available from the Company's 

registered office.  The auditors have expressed an unqualified opinion on 

those financial statements in their report dated 26 September 2003.

The same accounting policies adopted in the annual financial statements 

for the year ended 31 July 2003 have been applied to the interim financial 

result except as disclosed under remark 1(b).

The remarks on the interim financial result include an explanation of events 

and transactions that are significant to all understanding of the changes 

in financial position and performance of the Group since the annual 

financial statements for the year ended 31 July 2003.

(b)     Adoption of new accounting standards in Hong Kong

The HKSA issued SSAP 12 "Income taxes" in August 2002, which supersedes 

the previous SSAP 12 "Accounting for deferred taxes".  The new standard 

became effective for accounting period beginning on or after 1 January 

2003.  The Group has therefore adopted the new standard for preparation of 

the Group's interim financial result for the six months ended 31 January 

2004.

In prior years, deferred tax liabilities were provided using the liability 

method in respect of the taxation effect arising from all material timing 

differences between the accounting and tax treatments of income and 

expenditure, which were expected with reasonable probability to 

crystallise in the foreseeable future.  Deferred tax assets were not 

recognised unless their realisation was assured beyond reasonable doubt.  

With effect from 1 August 2003, in order to comply with SSAP12 (revised) 

issued by the HKSA, the Group has adopted a new policy for deferred tax.

Under SSAP 12 (revised), deferred tax assets and liabilities arise from 

deductible and taxable temporary differences between the carrying amounts 

of assets and liabilities for financial reporting purposes and the tax 

bases respectively.  Deferred tax assets also arise from unused tax losses 

and unused tax credits.

Apart from certain limited exceptions, all deferred tax liabilities, and 

all deferred tax assets to the extent that it is probable that future 

taxable profits will be available against which the asset can be utilised, 

are recognised. Future taxable profits that may support the recognition of 

deferred tax assets arising from deductible temporary differences include 

those that will arise from the reversal of existing taxable temporary 

differences, provided those differences relate to the same taxation 

authority and the same taxable entity, and are expected to reverse either 

in the same period as the expected reversal of the deductible temporary 

difference or in periods into which a tax loss arising from the deferred 

tax asset can be carried back or forward. The same criteria are adopted 

when determining whether existing taxable temporary differences support 

the recognition of deferred tax assets arising from unused tax losses and 

credits, that is, those differences are taken into account if they relate 

to the same taxation authority and the same taxable entity, and are 

expected to reverse in a period, or periods, in which the tax loss or 

credit can be utilised.

The limited exceptions to recognition of deferred tax assets and 

liabilities are those temporary differences arising from goodwill not 

deductible for tax purposes, the initial recognition of assets or 

liabilities that affect neither accounting nor taxable profit (provided 

they are not part of a business combination), and temporary differences 

relating to investments in subsidiaries to the extent that, in the case of 

taxable differences, the Group controls the timing of the reversal and it 

is probable that the differences will not reverse in the foreseeable 

future, or in the case of deductible differences, unless it is probable 

that they will reverse in the future.

The amount of deferred tax recognised is measured based on the expected 

manner of realisation or settlement of the carrying amount of the assets 

and liabilities, using tax rates enacted or substantively enacted at the 

balance sheet date. Deferred tax assets and liabilities are not 

discounted.

The carrying amount of a deferred tax asset is reviewed at each balance 

sheet date and is reduced to the extent that it is no longer probable that 

sufficient taxable profit will be available to allow the related tax 

benefit to be utilised. Any such reduction is reversed to the extent that 

it becomes probable that sufficient taxable profit will be available.

The new accounting policy has been adopted retrospectively.  Adoption of 

the new accounting policy did not have a material effect on the Group's 

balance of retained profits and reserves at 1 August 2003.  

2. Analysis of Turnover and Profit from Continuing Operations

Segment information is presented in respect of the Group's business and 

geographical segments.  Business segment information is chosen as the 

primary reporting format because this is more relevant to the Group in 

making operating and financial decisions.

The Group comprises the following main business segments:-

Plastic injection and moulding  :  manufacture and sales of plastic 

moulded products and parts

Assembling of electronic products       :  assembling and sales of 

electronic products

Mould design and fabrication    :  manufacture and sales of plastic 

injection moulds

Plastic injection Assembling of       Mould design     Inter-segment

and moulding      electronic products and fabrication  elimination  

Six months ended  Six months ended    Six months ended Six months               

                                               ended        months         

                                                            ended

31 January        31 January            31 January      31 January      

2004 2003         2004  2003            2004    2003    2004    2003    

HK$'000 HK $'000  HK $'000 HK $'000   HK $'000 HK $'000 HK $'000 HK$'000        

Turnover from external Customers

364,170  276,223  150,049  301,352      25,590  18,197  (20,527) (1,584)   

========================================================================  

Segment results Unallocated operating income and expenses

48,755  43,859  6,887      13,659       2,815   1,502   -       -      

                                                        Total

                                                        Six months ended

                                                        31 January

                                                        2004    2003

                                                        HK$'000 HK$'000

Turnover from external Customers                        519,282 594,188

                                                        ===============

Segment results                                         58,457  59,020

Unallocated operating income and expenses               (30,207)(30,888)

                                                        -----------------

Profit from operations                                  28,250  28,132

Non-operating expenses                                  (4,042) -               

Finance costs                                           (20,014)(11,218)        

Taxation                                                (2,139) (151)           

Minority interests                                      (97)    976             

                                                        ------------------

Profit attributable to Shareholders                     1,958   17,739          

                                                        ===============

Plastic injection Assembling of       Mould design     Inter-segment

and moulding      electronic products and fabrication  elimination  

Six months ended  Six months ended    Six months ended Six months               

                                               ended        months         

                                                            ended

31 January        31 January            31 January      31 January      

2004 2003         2004  2003            2004    2003    2004    2003    

HK$'000 HK $'000  HK $'000 HK $'000   HK $'000 HK $'000 HK $'000 HK$'000

Depreciation for the Period 

20,437  13,327  5,172   4,055           2,956   1,786   -       -   

                                                        Total

                                                        Six months ended

                                                        31 January

                                                        2004    2003

                                                        HK$'000 HK$'000  

Depreciation for the Period                             28,565  19,168

Unallocated depreciation and amortization expenses      4,703   3,116

                                                        ----------------

                                                        33,268  22,284

                                                        ===============

3. Analysis of Turnover and Profit from Continuing Operations

Profit from ordinary activities before taxation is arrived at after 

charging/(crediting):-

                                        Six months ended

                                        31 January

                                        2004            2003

                                        HK$'000         HK$'000

(a)     Finance costs:          

Interest on bank advances and other borrowings          

repayable within five years             12,282          8,970

Interest on bank advances and other borrowings          

repayable over five years               2,880           -

Obligations under finance leases          641           254

Interest on other loans

Total borrowing costs                   1,059           1,184

                                        ------------------------

                                        16,862          10,408

Less : Borrowing costs capitalised as construction in progress*

                                        (387)           (1,627)

                                        -------------------------

                                        16,475          8,781

Exchange losses                         2,413           909

Other charges                           1,126           1,528

                                        -----------------------

                                        20,014          11,218

                                        ========        ========

*       The borrowing costs have been capitalised at an average cost of 

borrowings to the Group of 4.7% (2003: 5.5%) per annum for construction in 

progress.

(b)     Other items:

                                                Six months ended

                                                31 January

                                                2004            2003

                                                HK$'000         HK$'000

Processing fee                                  16,063          15,506

Depreciation                                    33,131          22,284

Operating lease charges in respect of properties5,163           5,843

Amortisation of goodwill                        137             -

                                                =======         =======

4. Earnings Per Share

(a)     Basic earnings per share

        The calculation of basic earnings per share is based on the profit 

attributable to shareholders of HK$1,958,000 (2003: HK$17,739,000) and the 

weighted average number of 820,000,000 (2003: 820,000,000) shares in issue 

during the six months ended 31 January 2004.  

(b)     Diluted earnings per share

        There were no potential dilutive ordinary shares in existence 

during the six months ended 31 January 2004 and 2003.

5. Comparative Figures

Certain comparative figures have been reclassified to conform with the 

current period's presentation.

	

	
	
		
		

	
	

	
	

	


